
2jy^ 

Financial Statements 

St. Tammany Parish 
Recreation District No. 4 

Lacombe, Louisiana 

December 31, 2010 

Under provisions of state law, this report is a public 
document, Acopy of the report has been submitted to 
the entity and other appropriate public officials. The 
report is available for public inspection at the Baton 
Rouge office of the Legislative Auditor and, where 
appropriate, at the office of the parish clerk of court-

Release Date 

J 



Financial Statements 

St. Tammany Parish 
Recreation District No. 4 

Lacombe, Louisiana 

December 31, 2010 



C O N T EN T S 

Independent Accountant's Report 1 

Financial Section 

Statement of Nel Assets 2 

Statement of Activities and Governmental Fund Revenues, 
Expenditures, and Changes in I'und Balances 3 

Siatemenl ofCombined Balance Sheets - All Fund Tvpes 4 

Reconciliation of Governmental Tund Combined Balance Sheet 
to the Statcmenl ofNei Assets 5 

Statement of Governmenlal Fund Revenues, E.xpenditures and 
Changes in Fund Balance-Budget and Actual-General Fund 6 

Notes lo Financial Statements 7— 15 

Attestation Information 

Independent Accountant's Report on Applying Agreed-Upon Procedures 16—19 



JULES RICHARD, III 
CERTIFIED PUBLIC ACCOUNT 

4421 Confin Street, Suite 102 Member 
Metairie, LA 70006 American Institute of CPAs 
(504) 887-5150 Society of Louisiana CPAs 

FA\':'('504^887-5151 Independent Accountants Report 

To the Board of Commissioners 
St. Tammany Parish Recreation District No. 4 
Lacombe, Louisiana 

I have reviewed ihe accompanying financial statements of governmental activities, the business-type 
activities, the aggregate discretely presented component units, each major fund, and the aggregate 
remaining fund infonnation ofthe St. Tammany Parish Recreation District No. 4 as of and for the year 
ended December 3 I, 2010 which collectively comprise the St. Tammany Parish Recreation District No. 4's 
basic Ilnancial slalcmenis as listed in the table ofcontents. These financial statements are the responsibility 
oflhe recreation district's management. 

My review was conducted in accordance with Statements on Standards for Accounting and Review Services 
issued by the American Institute of Certified Public Accountants and applicable standards of Government 
Auditing Standards issued by the Comptroller General ofthe United States of America. A review consists 
principally of inquiries ofthe St. Tammany Parishes Recreation District No. 4's personnel and analytical 
procedures applied to Ilnancial data. It is substantially less in scope than an audit in accordance with 
generally accepted auditing standards, the objective of which is the expression of an opinion regarding the 
financial statements taken as a whole. Accordingly, I do not express such an opinion. 

Based on my review, 1 am not aware of any material modifications that should be made to the 
accompanying financial statements in order for them to be in conformity with generally accepted 
accounting principles. 

In accordance with the Louisiana Governmental Audit Guide and the provisions of state law, 1 have issued 
a report dated February 2 L 201 I on the results of our agreed-upon procedures. 

As described in the notes to the basic fmancial statements, the f^istrict has implemented a new financial 
reporting model, as required by the provisions of Governmenlal Accounting Standards Board Statement 
No. 34, Basic Financial Statements-and Management's Discussion and Analvsis-For State and Local 
Governments, as of Januarv I, 2003. The District has not presented Management's Discussion and 
Analysis that the Governmental Accounting Standards Board has determined is necessary to supplement, 
although not required to be paiT of, the basic financial statements. 

The budgetary comparison infonnation on page 6 is not a required pan ofthe basic financial statements but 
is supplementary information required by accounting principles generally accepted in the United States of 
America. Such information has nol been subjected to the inquiry and analytical procedures applied in the 
review ofthe basic financial statements, but was compiled from information that is the representation of 
management, without audit or review. Accordingly. 1 do not express an opinion or any other form of 
assurance on the supplementary information. 

y j l ^ %JU^ 
Jules F. Richard, 111 
Certified Public Accountant 

Februarv21.2011 



ST. TAMMANY PARISH RECREATION DISTRICT No. 4 
STATEMENT OF NET ASSETS 

DECEMBER 3 L 2010 

Covernmental 
ASSETS Activities 

Cash and Cash Equivalents $ 44,933 
Accounts Receivable 
Prepaid Concession Inventory 467 
Capital Assets. Net 1.202,201 

TOTAL ASSETS L247.601 

LIABILITIES 

Current Liabilities 
Accounts Payable 76.5 
Accrued Beverage Agreement Income 9,000 
Accrued Expenses 8.71 1 

Total Current Liabilities 18,476 

Debt 
Due within one year 171,000 
Due in more than one year 177.000 

Total Debt 348,000 

TOTAL LIABILITIES 366,476 

NET ASSETS 

Invested in Capital Assets. Net of Related Debt 854,201 
Restricted for: 

Capital Improvements 
Unrestricted 26.924 

TOTAL NET ASSETS % 881,125 

See indcpcnilcm acuoumani's report and accompciiiyint: notes 



ST. FAMMANY PARISII RECREAI ION DISTRICT No.4 

STATEMEN'F OF ACTIVI llES AND GOVERNMEN'l AL FUND REVENUES. EXPENDITURES AND 

CHANGE IN FUND BALANCES 

YEAR ENDED DECEN4BER 1010 

EXPENDITURES 
Recreation Operation 

Administration Cost and Salaries 
Depreciation 
Sport Programs 
Fields & Parks 
Insurance 
Operating Costs 
Community Center 
Sunmier Programs 
Professional 1-ees 
omce 
Vehicle Expenses 
Special Events 
Interest 
Another 

fotal Expenditures 

PROGRAM REVENUES 
Concession lncome(net of cost of $10,613) 
Charges for ServicefSporis Income) 
Net Program Revenues 

GENERAL REVENUES 
PropertN' Taxes 
Economic Impact Fees and Donations 
John Davis Pari< Rental 
Beverage Service Agreement 
Community Center Rental 
Investment Earnings 
All Other 

Total General Revenues 

Total Revenues 

Statement of 
Aclivities 

$ 62.589 
64.285 
25.452 
18.098 
23.920 
! 8-205 
35.567 
6,982 
4,800 
2,878 
1,087 
L479 

l'L252 
M9S 

280.792 

4,825 
20,993 

25,818 

299,735 
15,000 
6,000 
1.800 

18.730 

273 
450 

341.988 

Adiustment 
(Note 1) 

S 
64.285 

-
-
-
-
-
-
-
-
-
-
-
-

64,285 

-

-

-

-
-
-
-

-

Governmental 
Funds 

S 62.589 
-

25.452 
18,098 
23-920 
18-20.5 
35.567 
6,982 
4,800 
2.878 
1,087 
1,479 

14,252 
J.198 

216.507 

4.825 
20.993 

25.818 

299.735 
15.000 
6.000 
1.800 

18.730 

273 
450 

341.988 

167.806 367.806 

Lxcess of Revenues Over Expenditures 87,0 M 64,285 L51,299 

Olher Financing Sources 
Fixed Assets Purchases 
Principle-Paydown of Loan 

(3,100) 
(165,000) 

(3.100) 
(165,000) 

Excess of Revenues Over Expenditures & Other Sources 87.014 (103.815) (16,801) 

Net Fixed Assets-Beginning of Year 
Net Financial Assets-Beeinnim: of Year 

(1.263,386) 
513.000 

(1,263,386) 
513,000 

Fund Baiance Besinnine of Year 794.11 794.111 

END OF YEAR 881.125 (854.201) S 26,924 

See intlependi;nl aeco*iiiK\nv's i"tpoT\ siu''. '.iiJtompiiiiyin?: iioteb 



SI. TAMMANY PARISH RECREATION DIST RICT No.4 
COMBDs'nD BALANCE SIIEE'I 

ALL FEIND TYPES 
DECEMBER 3 L 2010 

ASSETS 
Cash and Cash Equivalents 
Prepaid Concession Inventor) 

Governmenlal Fund i\pes 
Total 

Capital Memorandum 
General Projects Only 

44.933 
467 

S 44.933 
467 

10 TAL ASSETS 45.400 S 45.400 

LIABILITIES AND FUND BALANCl-
Liabilities 

Account Payable 
Accrued Beverage Agreement 
Accrued Expenses 

765 S 
9.000 
8.71 I 

765 
9.000 
8.711 

TOTAL LIABILITIF:S 18.476 18.476 

Fund Balance 
Reserve for Capital Projects 
Unreserved 26,924 26,924 

TOTAL FUND BALANCF 

TOTAL LIABILITIES AND FUND BALANCE S 

16.924 

45.4(^0 S 

26,924 

S 45.400 

NOTE: With the acceptance ofthe new gym on January 16. 2009, the Capital Project Fund was closed out into the 
General Fund. 

See indcpciuienl accoiintam'̂ i report aiui accompanying notes. 



ST. TAMMANY PARISM RECRE/KTION DISTRICT No.4 
RECONCILIATION OE GOVERjNMENTAL FLIND COMBINED BALANCE SHEET 

TO THE STA FEMENF OE NET' ASSETS 
DECEMBER 31. 2010 

Fund Balances - Total Governmental Fund (Page 3) S 26,̂ ^24 

Amounts Reported for Governmenlal Activities in the 
Statement of Net Assets Are Different Because: 

Capital Assets Used in Governmental Activities Are Not 
Financial Resources and . Therefore. Not Reported in the Funds 

Ciovernmental Capital Assets $ 1-514,961 
I .ess Accumulated Depreciation 312,760 1.202,201 

Debt Used in Governmental Activities Arc Not Fmancial Uses 
and. Therefore, Are Nol reported in the Funds 

Debt Related lo Capital As.sets (348,000: 

Nel Assets - Governmental Aclivilies (Page 2) $ 881,125 

See indcpcntJcnl accoiinlants report arui acc(.uiipiin>ing nnies. 



ST. TAMMANY PARISH RECREATION DISTRICT No.4 
STATEMENT OF GOVERNMENTAL FUND REVENUES, EXPENDITURES 

AND CHANGES IN FUND BALANCE-BUDGET AND ACTUAL-GENERAL FUND 
FOR THE YEAR ENDED DECEMBER 31. 2010 

REVENUES 
Taxes and State Revenue Sharing Ji 
Economic Impact Fees and [donations 
Charges for Service 
Rent (Community Center./Park) 
Investment Earnings 
All Other 

Actual 
Amount 

; 299,735 
15,000 
25,818 
24,730 

273 
2.250 

Total Revenue S 367,806 

EXPENDTEURES 
Administration- Cost and Salaries S 62,589 
Sports Programs 
Fields & Parks 
Insurance 
Operating Costs 
Community Center 
Summer Programs 
Professional Fees 
Office 
Vehicle Expenses 
Special Events 
Interest 
All Others 

25.452 
18,098 
23.920 
18.205 
35,567 
6,982 
4,800 
2.878 
L087 
1.479 

14.252 
1,198 

Budgeted 
Amount 

$ 294,970 5 
15,(.KJ0 
26,000 
15.000 

300 
1,550 

$ 352.829 3 

Variance 

4.756 
-

(182) 
9,730 

(27) 
700 

; 14,977 

S 63,440 S (851) 
27,300 
17,935 
24.550 
17.225 
29,935 
6,000 
4,800 
2.600 
2,000 
2,000 

18.363 
1,733 

(1.848) 
163 

(630) 
980 

5,632 
982 

-

278 
(913) 
(521) 

(4.111) 
(535) 

Total General Fund 216.507 17.88 (L374) 

OTIIER FUNDS 
Reduction of Debl 
Fixed .Assets Purchases 

165,000 
3.100 

65.000 
00 

TOTAL EXPENDIIURES 384.607 % 382.881 $ 1.726 

See independent accountant's report and aee<impanying niUes 



St. rammany Parish Recreation District No. 4 
Notes to Financial Statements 

December 31. 2010 

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUrNTTNG POLICIES 

This summary of significant accounting policies ofthe St. Tammany Parish Recreation 
District No.4 is presented to assist in understanding the recreation district's financial 
sialements. The financial statements are the representation of the management of the 
recreation district who is responsible for their integrity and objecliviiy. 

a. Nature of Operations 

The St. Tammany Parish Recreation District No. 4 was created by the St. Tammany 
Parish Police .Tury on August 6, 1981, pursuant to Louisiana Revised Statute 33:4564. 
The district has the authority to own and operate l̂ acililies and engage in activities which 
promote recreation. The governing board is made up of seven commissioners appointed 
by the Police .lurv (Parish Councin who serve four-year terms. 

b. Reporting Entitv 

Section 2100 of the GASB Codification of Governmenlal Accounting and Financial 
Reporting Standards (GASB Codification) established criteria for determining the 
governmenlal reporting entity and component units that should be included within the 
reporting entity. l"he St. Tammany Parish Police Jury appoints the governing board, but 
does not significantly infiuence operations, fiscal matters or the scope of public service. 
Therefore, the district was determined to be a separate governmenlal entity. For financial 
reporting purposes, the District is a component unit of the St. Tammany Parish 
Consolidated Government (the Parish) and as such, these financial statements will be 
included in the comprehensive annual financial repoil (CAFR) ofthe Parish for the year 
ended December 31. 2010. 

The District has reviewed all of its aclivilies and determined that there are no potential 
component units which should be included in its financial statements. 

c. Basis of Presentation 

The accompanying financial statements of the St. fammany Parish Recreation District 
No. 4 have been prepared in conformity wilh generally accepted accounting principles 
(GA-AP) as applied to governmental units. The Governmental Accounting Standards 
Board (GASB) is the accepted standard-setting body for establishing governmenlal 
accounting and financial reporting principles. 



St. Tammany Parish Recreation District No. 4 
Notes to Financial Statements 

December 31.2010 

NOTE 1 (CONTINUED) 

The District's basic financial statements consist oflhe government-wide statements on all 
activities oflhe District and the governmenlal fund financial statements. 

Government-wide Financial Statements 

The government-wide financial statements include the Statement of Net Assets 
and the Statement of Activities for all activities oflhe District. The government-
wide presentation focuses primarily on the sustainability of the District as an 
entity and the change in aggregate financial position resulting from the activities 
ofthe fiscal period. Governmental activities generally are financed through taxes, 
intergovernmental revenues and other nonexchange revenues. 

Fund Financial Statements 

The fund financial statements are very similar lo the traditional governmenlal 
fund statements as presented by governments prior to the issuance oi' Statement 
No. 34. The daily accounts and operations of the District continue to be 
organized on the basis ofa fund and accounts groups, each of which is considered 
a separate accounting entity. The operations ofthe fund is accounted for with a 
separate set of self-balancing accounts that comprise its assets, liabilities, equity, 
revenues and expenditures. Government resources are allocated lo and accounted 
for in the fund based upon the purpose for which they are to be spent and the 
means by w-hieh spending activities are controlled. The following is the 
Governmenlal Fund oflhe District: 

General Fund— The General Fund is the general operaling fund of the 
District. It is used to account for all financial resources except those that are 
required to.be accounted for in another fund. 

Capital Projects Fund— This fund is used to account for the construction of 
the new community center and uvm. 

d. Change in AccountinIJ 

In June of 1999, GASB unanimously approved Statement No. 34, Basic Financial 
Statements - and Managemeiit's Discussion and Analysis - for Stale and Local 
Cjovemments. One ofthe more significant changes in Statement No. 34 includes for the 
first time a Managemenfs Discussion and Analysis (MD&A) section providing an 
analysis ofthe District's overall financial position and results of operations and financial 

http://to.be


St. Tammany Parish Recreation District No. 4 
Notes lo Financial Statements 

December 31. 2010 

NOTE 1 (CONTINUED) 

statements prepared using full accrual accounting for all ofthe District's activities. The 
District has not presented Management's Discussion and Analysis that the Governmental 
Accounting Standards Board has determined is necessary to supplement, although not 
required lo be part of, the basic financial statements. However, other changes are 
reflected in the accompanying basic financial statements (including notes to financial 
statements). The District elected to implement the general provisions of Statement No. 
.34 in 2003. 

e. Measurement Focus and Basis of Accounting 

Measurement focus is a term used to describe "which" transactions are recorded within 
the various financial statements. Basis of accounting refers to "when" transactions arc 
recorded regardless ofthe measurement focus applied. 

Government-wide Financial Statcniems 
1lie government-wide financial statements are reported using the economic 
resources measurement focus and the accrual basis of accounting. Revenues are 
recorded when earned and expenses are recorded when a liability is incurred, 
regardless ofthe liming of related cash fiows. Property taxes are recognized in 
the year for which they are levied. 

Fund Financial Slatemenis 

All government funds are accounted for using a currenl financial resources 
measurement focus. With this measurement focus, only current assets and current 
liabilities generally are included on the balance sheet. Operating statements of 
these funds present increases (revenues arid other financial sources) and decreases 
(expenditures and other uses) in nel currenl assets. Ciovernmental funds are 
maintained on the modified accrual basis of accounting. 

Revenues 

All revenues are recognized in the amounts earned, to the extent thai they are both 
measurable and available. 

Ad valorem taxes are levied based on property values determined by the St. 
Tammany Assessor (a separate entity). All land and residential improvements are 
assessed al 10 percent of its fair market value, and other properly at 15 percent of 
its fair market value, 'fhe District was authorized to levy an ad valorem tax of 10 
mills in 2001, conimencing in 2002 and ending in the year 2011. The tax is to be 
used for the purpose of acquiring, constructing, improving, maintaining, or 
operaling parks, playgrounds, recreation centers, and olher recreational facilities 



St. I'ammany Parish Recreation District No. 4 
Notes to Financial Statements 

December 31. 2010 

NOTEl (CONTINUED) 

within the boundaries ofthe Lacombe Recreation District. 

This tax is assessed on a calendar year basis and becomes due each year on 
December 31. The St. Tammany parish Sheriffs Office collects the tax for the 
St. Tammany Parish Recreation fJistricl No. 4 and remits to the District the 
monies after collection. The taxes are generally remitled lo the District in 
February, March and .April oflhe next fiscal year. Since the lax is nol available 
for use until the following tax year, it is not set up as a receivable at year-end. 

Expenditures 

Expenditures are generally recognized under the modified accrual basis of 
accounting w'hen the related fund liability is incurred. Allocations of cost, such as 
depreciation, are nol recognized in the governmental funds. 

f Use of Estimates 

The preparation of financial statements in conformity with accounting principles 
generally accepted in the United Slates of .America requires management to make 
estimates and assumptions that affect certain reported amounts and disclosures. 
Accordingly, actual results could differ from those estimates. 

g. Operating Budgetary Data 

As required by Louisiana Revised Statute 39:1303, the Board of Commissioners (the 
Board) adopted a budget for the Districfs General Fund. The Board, as allowed by stale 
law, does not obtain public participation in the budget process. Any amendment 
involving the transfer of monies from one function lo another or increases in expenditures 
must be approved by the Board. The District amended its budget during the year. All 
budgeted amounts which are nol expended, or obligated through contracts, lapse at year 
end. 

The General Fund budget is adopted on a basis materially consistent with accounting 
principles generally accepted in the United States of America. 



St. Tammany Parish Recreation District No. 4 
Notes lo Financial Statements 

December 31, 2010 

NOTEi (CONTINUED) 

h. Encumbrances 

Encumbrance accounting, under which purchase orders, contracts, and other 
commitments for the expenditure of monies are recorded in order to reserve that portion 
ofthe applicable appropriation, is not employed by the District. 

i. Capital Assets 

The accounting treatment over property, plant and equipment (capital as.sets) depends on 
W'hetherthe assets are reported in the government-wide or fund financial statements. 

Ciovernment-wide Financial Statements 

In the government-wide financial statements, fixed assets are accounted for as 
capital assets. Capital assets purchased or acquired with an original cost of $600 
or more are valued at historical cost or estimated hi.storical cost if actual is 
unavailable, except for donated capital assets which are recorded at their 
estimated fair value al the date of donation. Additions, improvements and olher 
capital outlays that significantly extend the usefid life of an asset are capitalized. 
Other costs incurred for repairs and maintenance are expensed as incurred. 

r^epreciation of all exhau.stible capital assets is recorded as an expense in the 
Statement of Activities, with accumulated depreciation refiected in the Statement 
of Nel Assets. Depreciation is provided over the assets' estimated useful lives 
using the .straight-line method of depreciaiion. The range of estimated useful 
lives by type of asset is as follows: 

Improvements 20-30 years 
Machinery and Equipmenl 5-10 years 
Building 30 years 

Fund Financial Statements 

In the fund financial statements, the capital assets used in governmental fund 
operations are accounted for as capital outlay expenditures of the governmenlal 
fund upon acquisifion. 

j . Vacation. Sick Leave and Pension Plan 

The District has not established a policy concerning vacation and sick leave and has not 
established a pension plan. 



St. Tammany Parish Recreation District No. 4 
Notes to Financial Statements 

December 31, 2010 

NOTE 1 (CONTINUED) 

k. Fund Equity 

Equity is classified as net assets and displayed in three coinponenls. 

Government -wide Statements 

• hivestment in capital assets- consists of capital assets including restricted capital 
assets, net of accumulated depreciation and reduced by the outstanding balances 
of any bonds, mortgages, notes or olher borrowings that are attributable to the 
acquisition, construction or improvement of those assets, if any. 

• Restricted nel assets- Consists of nel assets with certain constraints place on the 
use either by (I) external groups such as creditors, grantors, contributions or laws 
or regulations of olher governments; or (2) law through consiilutiorial provisions 
or enabling legislation. 

• Unrestricted net assets- .All olher net assets that do nol meet the definition of 
"restricted'" or "invested in capital assets, nel of related debf\ 

When both reslricled and unrestricted resources are available for use. it is the 
District's policy to use restricted resources first, then unrestricted resources as they 
are needed. As of December 31, 2010 and for the year then ended, the District did 
not have or receive restricted net assets. 

Fund Financial Statements 

Government fund equity is classified as fund balance. Fund balance is further 
classified as reserved or unreserved, with uni'cservcd further split between 
designated and undesignated. 

1. Net Assets 

Nel assets represent the difference between assets and liabilities. Nel assets invested in 
capital assets, net of related debl consists of capital assets, nel of accumulated 
depreciation, reduced by the outstanding balance of any debt proceeds used for the 
acquisition, construction, or improvements of those assets. Net assets are reported as 
restricted w4ien there are legal limitations imposed on their use by the District legislation 
or external restrictions bv creditors, grantors, laws or regulations of other governments. 

m. Interfund Transactions 

During the course ol' normal operations, the District has numerous transactions between 
funds, huerfund transactions are generally classified as the following: 



St. Tammany Parish Recreation District No. 4 
Notes to Financial Statements 

December 31. 2010 

NOFl- I (CONTINUED) 

Transfers are reported as "Other Financing Sources and Uses" in the 
governmental funds, as 'Transfers In" by the recipient fund, and "Transfers Ouf' 
by the disbursing fund. 

On the Government Funds Balance Sheet, receivables and payables resulting from 
short term interfund loans are classified as "Due to Other Funds". Fhese amounts 
are eliminated on the statement of net assets. 

NOTE 2- CASH 

Louisiana slate law allows all political subdivisions to invest excess funds in obligations 
of the LJnited States, certificates ol' deposit of any bank domiciled or having a branch 
office in the Slate of Louisiana or any olher federally insured investment. 

Slate law requires deposits (cash and certificates of deposit) of all political subdivisions 
to be fully collateralized al all times. Acceptable collateralization includes FDIC 
insurance and the market value of securities purchased and pledged lo the political 
subdivision. Obligations ofthe United States, the State of Louisiana and certain political 
subdivisions are allowed as security for deposits. Obligations furnished as security must 
be held by the political subdivision or with an unaffiliated bank or trust company for the 
account ofthe political subdivision. 

As of December 31, 2010, the District had cash (book balance) totaling $44,933. Under 
state law, these deposits (or the resulting bank balances) must be secured by federal 
deposit insurance or the pledge of securities owned by the fiscal agent bank. The market 
value ofthe pledged securities plus the federal deposit insurance must at all limes equal 
the amount on deposit wdth the fiscal agent. These deposils are also secured from risk by 
federal deposit insurance in the amount of $100,000. 

NOTE 3- CHANGES IN CAPITAL ASSEIS 

Capital asset activity for the year ended F^ecember 31, 2010 was as follows: 
DEPREC:i.A'riON 

TOTAL ALLOWANCE NFT 

BALANCE 1/01/2010 S L511,861 S 248,475 $ L26.'>.386 
ADDITIONS 3J00 64.285 (6L185) 

BALANCE 12O1./20I0 S 1,514,%! S 312.760 % L202.201 



St. Tammany Parish Recreation District No. 4 
Notes to Financial Statements 

December 31. 2010 

NOTE 3(CONTINUED) 

The 2010 additions consist ofa new sign and spoils equipment that tolal $3,100. 

Depreciation expense forthe year ended December 31, 2010 was S64.285. 

NOTE 4- LEASE OBLIGATIONS 

The District did not have any capital or operating leases for the vear ended December 31, 
2010. 

NOTE 5- RELA LED PARTY TRANSAC^flONS 

The District was nol involved in any related party transactions for the year ended 
December 31, 2010. 

NO IE 6- COMPENSATION OE BOARD .MEMBERS 

The Si. Tammany Parish Recreation District No. 4 paid no compensation to its board 
members as of and for the year ended December 31, 2010. 

NOTE 7- CERTIFICA TES OF INDEBVEDNESS 

The District pursuant lo the authority granted by the State Bond Commission was 
authorized to levy a tax of 10 mills from 2002 through 2011. In conjunction with the 
authorization, the District issued its certificaies of indebtedness to a bank in the original 
amount of $700,000. 'Fhe purpose ofthe issuance ofthe certificates of indebtedness was 
for the construction of a community center/gym in Lacombe, Louisiana. These 
certificates have a maturity of seven (7) years beginning May 2006 and bear interest of 
3.32%. Interest and principal payments are due annually on May 1. 

In March of 2007. the District borrowed an additional $310,000 and issued certificaies of 
indebtedness to the same bank. The purpose of the indebtedness is also to finance the 
new community center gym. These certificaies have a maturity of five years beginning 
March 1, 2008 and bear interest of 4.01%. Interest and principal payments are due 
annually on March I. 

Interest accrued for the year ended 2010 on both certificates is $8,711. Both loans are 
secured by and payable from an irrevocable pledge and dedication ofthe funds to be 

14 



St. Tammany Parish Recreation District No. 4 
Notes to Financial Statements 

December 31. 2010 

NOTE 7 (CONTINUED) 

derived by the issuer from the levy and collection ofa tax of 10 mills (as such rate may 
be adjusted from time to time due to reassessment) to be levied in each year until paid per 
the schedule shown below. 

Remaining annual debt service requirements to maturity are as follows: 
YEAR PRINCIPAL INTEREST TOTAL 

2011 171,000 I147I 183,471 
2012 177,000 6,339 183339 

S .348.000 S 18,810 S 366,810 

NOTE 8- ACCRUED BEVERAGE AGREEMENT INCOME 

On Januarys 26, 2006 the District signed a beverage agreement with a local distributor of 
Pepsi products. This agreement rnakes Pepsi the sole, exclusive and official beverage at 
all facilities managed, operated or acquired by Si. Tammany Parish Recreation District 
No.4. 

The terms ofthis agreement shall be for 10 years commencing on January 1. 2006 and 
terminating on December 31, 2015. However, ratification ofthis agreement will be 
required by the Board of Commissioners of Recreation District No. 4 at its first meeting 
in 2012 in order for the agreement to continue. Failure lo ratify will result in termination 
ofthe agreement and a pro rata reimbursement of all monetary payments made but not 
earned by Customer to Pepsi. 

As consideration for the agreement, the District received a one-time marketing fee of 
$18,000. This amount shall be deemed to be earned equally over the term of this 
agreement. In addition, the District shall receive an annual payment of $750 in years 2 
through 10 ofthe agreement. 

As of December 31, 2010. the District has earned the fifth year payment of $1,800 
leaving $9,000 in accrued income to be earned over the next fwe years. 

15 



ATTESTATION INFOILVIATION 



JULES RICHARD, III 
CERTIFIED PUBLIC ACCOUNT 

4421 Conlin Street. Suite 102 Member 
Metairie, LA 70006 American Institute of CPAs 
(504) 887-5150 Society of Louisiana CPAs 
(985) 966-8082 
FAX: (504)887-5151 

Independent .Accountant's Report 
On Applying Agreed-Upon Procedures 

To the Board of Commissioners 
St. Tammany Parish Recreation District No. 4 
Lacombe. Louisiana 

I have performed the procedures included in the Louisicina Government Audit Guide and 
enumerated below, which were agreed lo by the inanagemenl ofthe St. "Fammany Parish 
Recreation District No. 4 and the Legislative Auditor, State of Louisiana, solely to assist 
the users in evaluating management's assertions about the St. Tammany Parish 
Recreation District No. 4's compliance with certain laws and regulations during the year 
ended December 31, 2010 included in the accompanying Louisiana Attestation 
Questionnaire. This agreed-upon procedures engagement was performed in accordance 
with standards esiablished by the American Institute of Certified Public Accountants. 
The sufficiency of these procedures is solely the responsibility ofthe specified users of 
the report. Consequently, I make no representations regarding the sufficiency of the 
procedures described below either for the purpose for which this report has been 
requested or for any other purpose. 

Public Bid Law 

1. Select all expenditures made during the year for material and supplies exceeding 
$20,000, or public works exceeding $100,000, and determine whether such purchases 
were made in accordance with LSA-RS 38:2211-2251 (the public bid law). 

No expenditures were made during the year for any amount in excess of $20,000 or a 
public works exceeding $100,000. 

Code of Ethics for Public Officials and Public Employees 



2. Obtain from management a list of the immediate family members of each board 
member as defined by LSA-RS 42:1 lOl-l 124 (the code of ethics), and a list of outside 
business interests oi' all board members and employees, as well as their immediate 
families. 

Management provided me wilh the required list including (he noted inibrmation. 

3. Obtain from management a listing of all employees paid during the period under 
examination. 

Management provided me with the required list. 

4. Determine whether any of those employees included in the listing obtained from 
management in agreed-upon procedures (3) were also included on the listing obtained 
from inanagemenl in agreed-upon procedure (2) as immediate family members. 

None of the employees included on the list of employees provided by management 
[agreed-upon procedures (3)] appeared on the list provided by management in agreed-
upon procedures (2). 

Budgeting 

5. Obtained a copy ofthe legally adopted budget and all amendments. 

I obtained a copy ofthe budget and all amendments to the budget during the year. 

6. Trace the budget adoption and amendments lo the minutes book. 

I traced the adoption ofthe original budget to the minutes ofa meeting held in December 
2009 which indicated that the budget had been adopted. 

7. Compare the revenues and expenditures of the final budgei to actual revenues and 
expenditures to determine if actual revenues failed to tneel budgeted revenues by 5% or 
more or if actual expenditures exceeded budgeted amounts by 5% or more. 

This procedure is not necessary because the St. Tammany Parish Recreation District No. 
4 is a special revenue fund w'ith anticipated expenditures of less than $500,000 and is 
exempt from this state revenue law. 

Accounting and Reporting 

8. Randomly select 6 disbursements made during the period under examination and: 
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(a) Trace payments to supporting documentation as to proper amount and payee; 

I examined supporting documentation for each of the six selected disbursements and 
found that payment was for the proper amount and made to the correct payee. 

(b) Determine if payments were properly coded to the correct fund and general ledger 
account; and 

All payments were properly coded to the correct fund and general ledger account. 

(c) Determine whether payments received approval from proper authorities. 

Inspection of documentation supporting each ofthe six selected disbursements indicated 
approval from the chairman oflhe district. In addition, all board members are given a list 
of all disbursements made since the last board meeting for their reviews 

Meetings 

9. Examine evidence indicating that agendas for meetings recorded in the minute book 
were posted or advertised as required by SLA-RS 42:1 through 42:12 (open meetings 
law). 

St. Tammany Parish Recreation District No. 4 posts a notice for each meeting and its 
accompanying agenda al two places, 'fhe notice is posted at the City Library Annex 
Building (w'here the board meets). In addition, it is also posted on the community notice 
board which is located on Main Street in the district. Although management has asserted 
that such documents were properly posted, by its nature, we could find no evidence 
supporting such assertion other than copies ofthe notices showing the agenda. 

Debt 

10. Examine bank deposits for the period under examination and determine whether any 
such deposils appear to be proceeds of bank loans, bonds, or like indebtedness. 

I inspected copies of all bank deposit slips for the period under examination and note no 
deposits which appeared to be proceeds of bank loan, bonds or like indebtedness except 
for the approved debt set up on the District's financial statements. 

Advances and Bonuses 

11. Examine payroll records and minutes for the year to determine whether any 
payments have been made to employees w4io may constitute bonuses, advances, or gifts. 
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.A. reading of the minutes of the district for the year indicated no approval for the 
payments noted above. I also inspected payroll records for the year and note no instances 
which would indicate payments to employees which would constitute bonuses, advances, 
or gifts. 

My prior year report, dated February 22, 2010 did not include any comments or 
unresolved matters. 

I was not engaged to, and did nol perform an examination, the objective of which would 
be the expression of an opinion on management's assertions. Accordingly, I do not 
express such an opinion. ITad I performed additional procedures, olher matters might 
have come to my attention that would have been reported to you. 

This report is intended solely for the use ofthe management oflhe St. Tammany Parish 
Recreation District No. 4 and the Legislative Auditor, State of Louisiana, and should not 
be used by those who have not agreed to the procedures and taken responsibility for the 
sufficiency of the procedures for their puiposes. hlowever, this report is a matter of 
public record and its distribution is nol limited. 

Februarv21.2011 

Jules F. Richard, III 
Certified Public Accountant 
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LOUISIANA ATTESTATION QUESTIONNAIRE 
(For Attestation Engagements of Government) 

2 ^ ' ^XS- ' 1 1 (Date Transmitted) 

i J U t - c s ft\cKgu^c^ c^^A 
2 ^ I r : L 3 r S M f ^ y C/u^g 
C^\//h*C^r^H U^ ^ O y P ^ (Auditors) 

In connection with your review of our financial statements as oi [date] and for the yeat then ended, and as 
required by Louisiana Revised Statute 24:513 and the Louisiana Governmental Audit Guide, we make the 
following representations to you. We accept full responsibility for our compliance with the following laws 
and regulations and the internal controls over compliance with such laws and regulations. We have 
evaluated our compliance with the following laws and regulations prior to making these representations, 

These representations are based on the information available to us as of (date of 
completion/representations). 

Public Bid Law 

It is true that we have complied with the public bid law, R.S. Title 38:2211 -2296, and, where applicable, 
the regulations ofthe Division of Administration and the State Purchasing Office. 

Yes[>< No[ I 

Code of Ethics for Public Officials and Public Employees 

It is true that no employees or officials have accepted anything of value, whether in the form of a service, 
loan, or promise, from anyone that would constitute a violation of R.S. 42:1101-1124. 

YesCX,No[ ] 

It is true that no member of the immediate family of any member of the governing authority, or the chief 
executive of the governmental entity, has been employed by the governmental entity after April 1, 1980, 
under circumstances that would constitute a violation of R.S. 42:1119. 

Yes [ ^ No [ ] 

Budgeting 

We have complied with the state budgeting requirements ofthe Local Government Budget Act (R.S. 
39:1301-16), R S. 39.33, or the budget requirements of R.S. 39:1331-1342, as applicable. 

Yes[>q No[ ] 

Accounting and Reporting 

All non-exempt governmental records are available as a public record and have been retained for at least 
three years, as required by R.S. 44:1, 44.7. 44:31. and 44:36. 

Yes [>(4 No [ ] 

We have filed our annua) financial statements in accordance with R.S. 2^1:514, and 33.463 where 
applicable. 

Yes[>qNo[ ] 

We have had our financial statements reviewed in accordance with R.S. 24:513. 
Yes IX) No I ] 
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Meetings 

We have complied with the provisions ofthe Open Meetings Law, providec in R. S. 42:1 through 42:13. 
Yes l y No [ ] 

Debt 

It is true we have not incurred any indebtedness, other than credit for 90 days or less to make purchases 
in the ordinary course of administration, nor have we entered into any lease-purchase agreements, 
without the approval ofthe State Bond Commission, as provided by Article Vll, Section 8 ofthe 1974 
Louisiana Constitution, Article VI, Section 33 ofthe 1974 Louisiana Constitution, and R.S. 39:1410.60-
1410.65. 

" ' Nol 1 YeslX 

Advances and Bonuses 

It is true we have not advanced wages or salaries to employees or paid bonuses in violation of Article Vll, 
Section 14 ofthe 1974 Louisiana Constitution, R.S. 14:138, and AG opinion 79-729. 

Yes ()^ No [ ] 

We have disclosed to you all known noncompliance of the foregoing laws and regulations, as well as any 
contradictions to the foregoing representations. We have made available to you documentation relating 
to the foregoing laws and regulations. 

We have orovided you with any communications from regulatory agencies or other sources concerning 
any possiole noncompliance with the foregoing laws and regulations, including any communications 
received between the end of the period under examination and the issuance of this report. We 
acknowledge our responsibility to disclose to you any known noncompliance that may occur subsequent 

the issuance of your report, 

y C ^ g ^ ^ - w r v - i _ ^ ^ l ^ ^ ^ ^ ^ t X j j u ^ x J ^ ^ ^ - Secretarv O — ^ ' ^ / / Date 

Treasurer . -^ ^ <~f ^ f j pg^g 

President J f'^^Of/ Date 
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